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Equities

USA

US stocks rose strongly in the first quarter supported by
strong corporate earnings and as investors weighed an
improving economic outlook. The US Federal Reserve
(Fed) emphasized it still expects to run exceptionally
accommodative monetary policy for a considerable
period of time, continuing asset purchases at the current
pace and cooling investor concerns over a premature
tightening of monetary conditions. However, rising yields
in longer-term US bonds weighed on the performance of
sectors including technology stocks. Cyclical stocks and
smaller capitalization stocks outperformed.

EUROPE

European stocks rallied strongly in the first quarter as
optimism over economic re-opening continued and amid on-
going cyclical rotation in equities towards sectors such as
Financials, Energy and Industrials. Investors looked past the
re-imposition of virus measures in some parts of Europe
amid a second wave of coronavirus disease (COVID-19)
cases, as the economic impact was estimated to be less that
the first round of restrictions and as the vaccination rollout
gathered pace. Stocks were also lifted by upbeat corporate
earnings and further fiscal spending in the US worth USD1.9
trillion dollars. Investors continued to monitor the pace of
vaccinations and the spread of COVID-19 closely.
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This document has been distributed by HSBC Life (International) Limited (“the Company”) in the conduct of its regulated business in Hong Kong SAR. It is not intended for
anyone other than the recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further distributed, in whole or part, for
any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited as indicated in each of the relevant
report. The company has not been involved in the preparation of such research reports.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment advice you should
contact your professional advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or subscribe for any
investment. Expressions of opinion herein are subject to change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in this document and may
from time to time add to or dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related financial instruments) of any
companies discussed in this document, may sell them or buy them from customers on a principal basis and may also perform or seek to perform investment banking or
underwriting services for or relating to those companies.
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ASIA

Asia ex Japan equities advanced in the first quarter despite
mixed regional performance and a stronger US dollar, as the
global economic recovery continued and a further fiscal
stimulus package from the US worth USD1.9 trillion supported
investor optimism, particularly in export-oriented markets.
Stocks in Mainland China lagged as concerns over tighter
domestic monetary conditions weighed and as government
regulation of large internet companies dampened sentiment.
Rising US vyields led to a re-pricing in stocks with elevated
valuations pressuring stocks particularly in Korea. Meanwhile,
optimism over the start of a vaccine rollout at the beginning of
the quarter helped drive prices higher, especially in laggard
markets in Southeast Asia and India, however a fast
resurgence of COVID-19 towards the end of the quarter, pared
back gains.

JAPAN

Japan stocks rallied in the first quarter benefiting from a
cyclical rotation into sectors such as Financials, Industrials and
Materials, and as a boost to US fiscal spending lifted domestic
industrial production and exports. Domestic activity and
consumption improved during the quarter as a state of
emergency was lifted following easing COVID-19 cases.
However, the end of the quarter saw a sharp rise in
coronavirus cases, adding to risks that the recovery period was
going to be prolonged.

CHINA

Onshore and offshore stock markets in China saw divergent
performance during the first quarter. Investor concerns of
tighter monetary policy, government regulation on internet
companies and higher global yields weighed broadly, however
onshore equities underperformed amid a rotation out of
Growth stocks which had strong representation. Offshore
markets received some positive offset amid greater exposure to
financials and Value stocks, that benefited from higher global
yields. This year's gross domestic product (GDP) growth target
is set at a minimum of 6%, along with measures to support
the five-year plan including increasing support for innovation-
driven growth, technology upgrades and a focus on 'dual
circulation’.

HONG KONG

Hong Kong equities gained strongly in the first quarter amid
optimism over the global economic recovery and given its
exposure to the domestic recovery and sectors such as
Financials, that received a boost from a continued rotation into
cyclical sectors. Additionally, strong South-bound net equity
flows and a rollout of COVID-19 vaccines helped to support
prices. Muted COVID-19 cases allowed continued economic
re-opening and enabled some labour market improvements.

Bonds & Currencies

Longer-dated US Treasuries fell (yields rose) in the first quarter
as the US Congress passed a further round of fiscal stimulus
package worth USD1.9 ftrillion and as investors were optimistic
about the economic recovery in the US. In Europe, UK gilts
yields rose on the back of optimism around economic re-
opening. The European Central Bank (ECB) pledged to
accelerate the pace of purchases under its EUR1.85 trillion
pandemic emergency purchase programme (PEPP) amid a sell-
off in Eurozone debt markets and a faltering economic
recovery as virus cases picked up and some countries re-
imposed virus restrictions. Corporate bond spreads have come
down materially over the last few months. Nevertheless, Asian
bonds continue to look attractive relative to other global
opportunities.
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Summary

We are in the restoration phase of the economic cycle. While
activity remains below pre-COVID-19 levels in major
economies, other than China, global central banks continue to
expand balance sheets and maintain lower-for-even-longer
interest rates to aid the restoration. Hidden unemployment,
fragile confidence and risks around the virus and vaccine
rollout mean the global economy needs ongoing policy
support. As vaccines continue to be distributed, there is scope
for cyclical catch-up in laggard economies in 2021. With a lot
of good news now priced, the portfolio should not be far from
the "home’ allocation. For now, the restoration economy is a
constructive backdrop for risk assets, and some cyclical tilting
makes sense.

oy Note:
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Market overview is provided by HSBC Global Asset Management (Hong Kong) Limited.
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E#R=E Return %
2021 F F—F AEZE S Year-to-date
1st Quarter 2021 31/03/2021
HBRXE Hong Kong equities +7.63 +7.63
EBAZE US equities +5.63 +5.63
E M @A ZE Other Asian equities +5.52 +5.52
BUMA%ZE European equities +4.03 +4.03
HZARXZE Japanese equities +2.14 +2.14
EJTfE% USD bonds -4.33 -4.33
HhIRIKES Other world bonds -6.42 -6.42
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HiESTHNEEZE Change against the USD

2021 £ F—F AEZES Year-to-date
1st Quarter 2021 31/03/2021
H§S Pound sterling +0.94 +0.94
BT Euro -3.94 -3.94
. HI[El Japanese yen -6.57 -6.567 J
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Source:

Equities — FTSE World Indices measured in US dollar for Hong Kong, US, Japan and Europe market, and FTSE All-World Indices for other Asian countries and territories.
Bonds - FTSE World Government Bond Indices measured in US dollar for US bonds and other bonds.
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Asset Allocation And Fund Performance

#FEEEFIE £ Capital Guaranteed Fund
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The investment objective of the Fund is to achieve a stable
return whilst preserving capital in Hong Kong Dollar terms. The
Fund emphasises investments in bonds followed by money
market instruments such as treasury bills, bills of exchange,
commercial paper, certificates of deposit or inter-bank deposits,
while the remainder is invested in equities.

» HE£ 55 Fund Commentary «
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In the first quarter of 2021, risk sentiments were bolstered by
upbeat economic data, a fresh round of US fiscal stimulus and
positive progress of vaccine rollout, driving growth and inflation
expectation higher. During the quarter, the US Treasury vyield
curve continued to grind higher and steepen mainly from the
long end while the short end remained well anchored. Over the
review period, global bond yields continued to be driven by
elevated growth and inflation expectation that was further
bolstered by US fiscal stimulus and vaccine rollout. At the same
time, upward pressure was driven further by heavy bond supply,
although it was somewhat tamed by improved auction demand
towards end of the quarter on the back of more attractive US
Treasury vyields. Led by heightened risk appetite alongside upbeat
economic data, the futures market continues to disregard the
Fed’'s forward guidance to price in aggressive rate hike
expectation in 2023. With rising inflation and growth in the
backdrop, the Fed revised growth forecast for the year higher,
but is comfortable to look through inflation and remain
accommodative on its monetary stance, keeping the short-yields
anchored.

The fund completed the quarter with negative returns. Among
factors, duration exposure was the key detractor to performance
as global bond yields grinded largely higher across Group of
Seven (G7) markets. Meanwhile, currency exposure also weighed
on performance as the USD strengthened broadly against key
currencies. On the other hand, credit exposure to Asian credit
provided offset to performance.
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Low risk
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| H £ E¥Fl Fund Details

BALER" S = N —
Unit price’ HK$114.79 7 7T / MOP118.23 J& Pt
EeN#E LR EMER = o P =
Unit price at inception HK$100.00 7 7T / MOP103.00 J&F97T
HEH B H

Launch date 24/08/2005

AEFE (B8)

N:a —
Fund size (million) MOP104.14 2 F3 7T
EeEH REES
Fund category Guaranteed Fund
BE AL X

Fund expense ratio (%)" 0.56

H £ RE Fund Performance
[E] §% & Declared Rate (%)

01/01/21- 01/01/20- 01/01/19- 01/01/18- 01/01/17- 01/01/16-
31/03/21 31/12/20 31/12/19 31/12/18 3112117 31/12/16
0.11" 1.45 1.35 1.50 1.45 1.15

+ X% BB HTop 10 holdings
% Securities

#EE Holdings (%)

Akademiska Hus 2.22% 15/11/2021 10.2
Toyota Finance Australia 2.04% 09/12/2021 10.2
DBS Group Holdings Ltd 2.80% 13/01/2022 10.2
Ausnet Services Holdings 3.084% 16/03/2026 101
Commonwealth Bank of Australia 2.15% 27/09/2022 8.2
Sun Hung Kai Properties (Cap) 2.32% 26/07/2026 8.1
Hong Kong Government 0.55% 05/12/2022 6.8
Hong Kong Government 1.84% 09/12/2024 6.4
Australia & New Zealand Banking Group 2.18% 16/12/2024 5.1
Societe Nationale SNCF S 2.74% 20/01/2025 51

| BEES>HW(MS 1T%) Asset Allocation (market/sector)

RE RHEAM

Cash & others 12.3%

#ITfE% HKD bonds 87.7%

REA ELASRR(ER)ERAR HERERA - BRI RER 100 ©

Guarantor: HSBC Life (International) Limited Percentage may not add up to 100 due to rounding.
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Declared Rate is declared annually at the end of the financial year. The year-to-date Declared
Rate is determined based on the difference in the unit prices over the relevant period and
is for reference only. For Capital Guaranteed Fund, both the Declared Rate and the year-to-
date Declared Rate would not be negative. When the Declared Rate of the year was
declared as soon as practicable after 31 December each year, the value of each members’
account will be adjusted in the form of additional units in order to ensure that the return of
that member’s investments in the fund for that year is in accordance to the Declared Rate.
Conversely, the member would not be entitled to such additional units should the
member’s investment is redeemed from the fund in the middle of a financial year, and the
return of the member would be calculated according to the year-to-date Declared Rate
which could be lesser than the Declared Rate.

it Note:
EoTwm 0AREBEEREESMAEYRKREETE(FE)
AlRM o BAER BEFE  LEALEREOREHELAS
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Fund commentary, top ten holdings and asset allocation are provided by HSBC Global Asset Management (Hong
Kong) Limited. Unit price, fund size, fund expense ratio and declared rates are provided by HSBC Life
(International) Limited.
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Remarks

n

The unit price is calculated by dividing the total net asset value of the
fund by the number of units in issue. The unit price is based on the
last valuation day at the end of the quarter.

" This is an annual see-through Fund Expense Ratio for the financial
year ended on 31 December 2020.

* The risk rating is defined using a 5-point risk scale with risk rating “1”
representing the lowest risk and risk rating “b” representing the
highest risk. The risk rating is derived based on a combination of
quantitative and qualitative risk factors including price volatility, asset
allocation and liquidity.

The following provides a general description of the risk rating
categorisation.

1 = Low Risk — Minimal chance of losing a significant portion of your
capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate minimal price fluctuations over
short periods of time.

2 = Low to Medium Risk — Low chance of losing a significant portion
of your capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate moderately low level of price
fluctuations over short periods of time.

3 = Medium Risk — Moderate chance of losing a significant portion
of your capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate moderate level of price
fluctuations over short periods of time.

4 = Medium to High Risk — Moderately high chance of losing a
significant portion of your capital over the term of the investment.
Expected to demonstrate moderately high level of price fluctuations
over short periods of time.

5 = High Risk — High chance of losing a significant portion of your
capital over the term of the investment. Expected to demonstrate
high level of price fluctuations over short periods of time.

¢ The above risk ratings are based on data up to 8 August 2020.

The risk ratings are provided by HSBC Group Management Services
Limited.

The above risk ratings are provided for reference only, normally reviewed
at least annually and may be subject to change from time to time
without any notice. The risk ratings or any changes will be made
available in the Investment Performance Report. The risk ratings
information provided above should not be regarded as investment
advice. You should not solely rely on the above risk ratings when
making any investment choices.

The Hongkong and Shanghai Banking Corporation Limited, HSBC Life
(International) Limited, HSBC Group Management Services Limited and
any member of the HSBC Group are not responsible for any loss
occasioned as a result of relying on such information as investment

R advice.
If you are in doubt about the meaning or effect of the contents of the
above information, you should seek independent professional advice.
EEAQT Management company
EL ASRER(BEER)ERARED QA HSBC Life (International) Limited Macau Branch
REEM Investment adviser
EERKEEEREB)ERAA HSBC Global Asset Management (Hong Kong) Limited
ZHA Depository
BB LBELRITARIDA The Hongkong and Shanghai Banking Corporation Limited
IR Distributed by
E2ASRR(BEBR)BRARREMD AT HSBC Life (International) Limited Macau Branch z
R PR K B R 6195k H%{k?éﬁ%ﬂ}ﬂ/m%ff% Ist Floor, Edf. Comercial Si Toi, 619 Avenida da Praia Grande, Macau &
AR Notes &
BESRER AETEIEARKRELENER - 2T A HEAEZ Investment involves risks. Past performance is not indicative of future &
BERRMDIEBEREAREAYESRTE Y WA THAF - performance. The value of financial instruments, in particular stocks and §
;\;',z . N N \ o e e 3 shares, and any income from such financial instruments, may go down ;
BRI RRERBHEMIERNOER  S2HIE2EHTIY] as well as up. For further details including the product features and risks £
involved, please refer to the "Principal Brochure'. z
5]
[}
HES ASRE (BERR) AR QA FIE Issued by HSBC Life (International) Limited s
REREFMARZZBMRAF Incorporated in Bermuda with limited liability g



