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Equities

USA

US stocks declined in the first quarter. The Russia-Ukraine
developments amplified existing concerns over inflation
pressures, particularly through food and energy, although US
economic data otherwise remained stable. The US
unemployment rate dropped to 3.6% in March. Wages
continue to rise, but have not yet matched the rate of
headline inflation. The annual US inflation rate, as measured
by the Consumer Price Index, hit 8.5% in March. The Federal
Reserve (Fed) raised interest rates by 0.25%, with calls from
within for more aggressive tightening. Further hikes are
expected along with Fed'’s balance sheet reduction.

EUROPE

Eurozone shares fell sharply in the first quarter. The Russia-
Ukraine developments led to a spike in energy prices and
caused some fears about security of supply. There were also
fears of high energy prices weighing on both business and
consumer demand, hitting economic activity. Over the
quarter, energy was the only sector to register a positive
return. Worries over consumer spending led to declines for
stocks such as retailers, while geopolitical tensions also
exacerbated supply chain disruption, hitting the availability of
parts for a wide range of products. In response to rising
inflation, the European Central Bank (ECB) outlined plans to
end bond purchases by the end of September.
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This document has been distributed by HSBC Life (International) Limited (“the Company”) in the conduct of its regulated business in Hong Kong SAR. It is not intended for
anyone other than the recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further distributed, in whole or part, for
any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited as indicated in each of the relevant
report. The company has not been involved in the preparation of such research reports.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment advice you should
contact your professional advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or subscribe for any
investment. Expressions of opinion herein are subject to change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in this document and may
from time to time add to or dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related financial instruments) of any
companies discussed in this document, may sell them or buy them from customers on a principal basis and may also perform or seek to perform investment banking or
underwriting services for or relating to those companies.
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ASIA

Asia ex Japan equities experienced sharp declines in the first
quarter amid a volatile and challenging market environment amid
the Russia-Ukraine and coronavirus disease (COVID-19)
developments, as well as the prospect of global monetary policy
tightening. The Association of Southeast Asian Nations (ASEAN)
outperformed the rest of the region, with MSCI ASEAN Index
managing to post a mild 1.9% gain vs. around 8% fall in MSCI
Asia ex Japan Index over the quarter. In terms of style factor,
value also outperformed growth as rising global bond yields and
inflation worries added to the regulatory overhang in the China
technology space. Concerns around the earnings impact from
COVID-19 related restrictions and logistics/supply chain disruptions
in China also emerged toward late-March as lockdowns were
imposed on Shenzhen, Shanghai and other economically-
significant cities/regions.

JAPAN

After weakness in January and February, the Japanese stock
market rose in March to end the first quarter just slightly below
its end 2021 level. This was despite the change in outlook for
US interest rates, Russia-Ukraine developments and sharply
higher energy prices. Value-style stocks outperformed at the
expense of growth stocks. Much of this relative gain in value
stocks was concentrated in financial-related sectors including
banks and insurance.

CHINA

Despite monetary easing, China equities have failed to outperform
and were sharply lower in the first quarter on growth concerns.
The number of COVID-19 cases in China spiked to their highest
level in more than two years. Shanghai went into a partial
lockdown at the end of the quarter in a bid to curb a surge in
Omicron variant of COVID-19 cases, prompting fears that other
parts of the country could also go into lockdown. At the sector
level, Energy and Financials are the only two sectors with positive
returns year to date. The Consumer sectors are the worst
performers, hit by weak demand, supply chain disruption and
higher input costs.

HONG KONG

In early 2022, buying interests from value investors returned to
the Hong Kong equity market, driving the stock market higher.
However, uncertainties surrounding the development of the
pandemic in Hong Kong and the escalating Russia-Ukraine
conflict drove the equity market lower. Overall, Hong Kong
equities fell in the first quarter as the number of COVID-19
cases spiked.

Bonds & Currencies

Government bond vyields rose sharply (bond prices and yields
move in opposite directions). Central banks were surprisingly
hawkish and markets priced in a faster pace of monetary
normalisation. The extent of vyield moves differed across
markets. The US Treasury market had record sell-offs, but
moves were less pronounced in core Europe and the UK. The
Fed’s rhetoric turned more hawkish and 'lift-off’ came as
expected in March, with the Fed implementing a 25 bps rate
hike. Investors expect several more, at a swift pace, in 2022.
The US 10-year Treasury vyield increased from 1.51% to 2.35%,
with the two-year vyield rising from 0.73% to 2.33%.

The ECB unexpectedly pivoted to a more hawkish stance in
February. Comments from President Lagarde indicated rate rises
were no longer ruled out for 2022 and the ECB confirmed a
faster reduction in asset purchases. The German 10-year yield
increased from -0.18% to 0.55% and the 2-year vyield from
-0.64% to -0.07%. Concerns over potential tightening and
monetary normalisation impacted ltalian yields particularly, with
the 10-year rising from 1.18% to 2.04%.



m%ﬂ%(ﬂ)

Market Overview conta

BES

M BRMRRERRREEERN B A ZMEL - 1B
AEmEREHEAREHEEFEBDESL  MBRBK &
BMEERENE SEL BABHEEZES R RREA
BEHBEIBER] RZZ_FERAIBRETH - ERBT
BB EREREE  EWSRZELRBEEFREBR
TrZbEmEMkBELERRE  BRBAELRERAEE
RIBETH BRBMS URREBEREAEE  BRE
ERNRBER MBEH S - —FRIREEERNBI% -
BEEREELZATEEATHPERE - A HEERER
TSR ARTEEO LI —FREFE AL EER
RERBERCERZFET  RIRRTEHBEHHIE -
R BEWEBUARDHEEREERTITRRK - B
AEZHFTECEREMBRIT(BMRT  BELSREHERITE)
ERTHESHREEZLLHRRL  #MEEN S -—_F%
KB (8 ERRBAEE)AJR—BT -

Summary

The recent situation in Ukraine comes at a particularly uncertain time
in the global economy, with the recent surge in commodity prices
expected to exacerbate a backdrop of supply-chain disruptions,
elevated inflation and slowing growth. Indeed, we expect the
‘stagflation tone’ to data to persist over the coming months and may
not improve until late 2022. The challenges facing the Eurozone are
particularly acute given its dependence on Russian energy supplies
and, amid confidence effects and supply-chain disruptions, the bloc is
likely to see the largest growth downgrades. Overall, global growth
should remain robust by post-global financial crisis standards, with
consensus looking at global growth of around 4% in 2022. There is
significant uncertainty over the duration of the conflict and thus the
extent of supply chain and energy market disruptions, as well as
related confidence effects. A combination of slowing growth and high
inflation presents a difficult trade-off facing global central banks.
However, for the time being, most major developed markets central
banks (ECB, Fed, Bank of England) have signaled their determination
to push ahead with policy normalisation despite the downside risks to
growth coming from geopolitical tensions. This is reflected in market
pricing of interest rate increases in 2022, which remains broadly
similar to a month ago.

oy Note:
TEHERESRRREEE(BB)ARAARYE -

Market overview is provided by HSBC Global Asset Management (Hong Kong) Limited.
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2022 £ F—F AEES Year-to-date
1st Quarter 2022 31/03/2022
H @A ZE Other Asian equities -1.49 -1.49
FAMZE Hong Kong equities -3.80 -3.80
EBIIKZE US equities -5.18 -5.18
EJTfE% USD bonds -5.45 -b.45
B ZAR%ZE Japanese equities -6.22 -6.22
EIRBR(EZ Other world bonds -7.13 -7.13
L BUMBEZEE European equities -7.45 -7.45 )
( HAETAIEMEEE) Change against the USD )
2022 fF H—F AREZES Year-to-date
1st Quarter 2022 31/03/2022
BT Euro -2.15 -2.15
HEE Pound sterling -2.79 -2.79
HI[E Japanese yen -5.12 -5.12
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Source:

Equities — FTSE World Indices measured in US dollar for Hong Kong, US, Japan and Europe market, and FTSE All-World Indices for other Asian countries and territories.
Bonds - FTSE World Government Bond Indices measured in US dollar for US bonds and other bonds.
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Asset Allocation And Fund Performance

#FEEEFIE £ Capital Guaranteed Fund
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The investment objective of the Fund is to achieve a stable return
whilst preserving capital in Hong Kong Dollar terms. The Fund
emphasises investments in bonds followed by money market
instruments such as treasury bills, bills of exchange, commercial

paper, certificates of deposit or inter-bank deposits, while the
remainder is invested in equities.

» HE£ 55 Fund Commentary «
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In the first quarter of 2022, global bonds increasingly priced in more
hawkish policy outlook on the back of higher and stickier inflation
amid the surge in energy prices resulting from geological tensions.
Nevertheless, the Treasury market shrugged off quickly geopolitical
concerns and yields were driven by rate expectations and inflation
concerns. During the quarter, the US Treasury yield curve flattened
with the shorter-end rising the most. Short-end vyields rose sharply
as Fed kick started its rate hike cycle in March in light of
heightened inflation risk. 2-year/10-year portion of the yield curve
inverted given increasing concern on slowing economic growth as
high inflation squeezes households’ purchasing power. Meanwhile,
the expected accelerated monetary tightening path would also slow
economic activity.

The fund registered a negative return over the quarter. Duration
exposure detracted the most, in particular exposure to US Treasuries
and European government bonds as yields moved broadly higher.
Elsewhere, foreign exchange impact detracted as most G10
currencies weakened against the US Dollar. Furthermore, credit
exposure also dragged on performance, particularly from the China
real estate sector.
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Low risk

[1 PHENAIG

H £ E¥Fl Fund Details

FEER"

3 e N:a
Unit price" HK$115.58 % JT / MOP119.04 J&

Fi7t

HeR b s B ER

Unit price at inception HK$100.00 7 7t / MOP103.00 J& 97T

HH A

Launch date 24/08/2005

AEFE (BS)

Nl —
Fund size (million) MOP61.36 P97
EeEH REES
Fund category Guaranteed Fund
BE R XS

Fund expense ratio (%)" 0.52

H £ KRB Fund Performance

[E] §% & Declared Rate (%)

01/01/22- 01/01/21- 01/01/20- 01/01/19- 01/01/18- 01/01/17-
31/03/22 31/12/21 31/12/20 31/12/19 31/12/18 31/12/17
0.30'* 1.30 1.45 1.35 1.50 1.45

+ X% BB HTop 10 holdings

8% Securities #HE Holdings (%)
Hong Kong Government 0.55% 05/12/2022 1.4
Hong Kong Government 1.84% 09/12/2024 10.6
Commonwealth Bank of Australia 2.156% 27/09/2022 8.6
Sun Hung Kai Properties (Cap) 2.32% 26/07/2026 8.6
Ausnet Services Holdings 3.084% 16/03/2026 8.5
Wharf REIC Finance (BVI) Limited 2.68% 13/02/2027 6.9
Australia & New Zealand Banking Group 2.18% 16/12/2024 6.9
Societe Nationale SNCF S 2.74% 20/01/2025 6.9
Hong Kong Government 2.95% 24/02/2025 5.5

N/A

BEES>HW(MS 1T%) Asset Allocation (market/sector)

RE RHEAM

Cash & others

26.0%

&
Guarantor: HSBC Life (International) Limited

t

#JtfE% HKD bonds 74.0%

FEAELASRRE(ER)ERAR HERERA - BRI RER 100 ©

Percentage may not add up to 100 due to rounding.
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Declared Rate is declared annually at the end of the financial year. The year-to-date Declared
Rate is determined based on the difference in the unit prices over the relevant period and
is for reference only. For Capital Guaranteed Fund, both the Declared Rate and the year-to-
date Declared Rate would not be negative. When the Declared Rate of the year was
declared as soon as practicable after 31 December each year, the value of each members’
account will be adjusted in the form of additional units in order to ensure that the return of
that member’s investments in the fund for that year is in accordance to the Declared Rate.
Conversely, the member would not be entitled to such additional units should the
member’s investment is redeemed from the fund in the middle of a financial year, and the
return of the member would be calculated according to the year-to-date Declared Rate
which could be lesser than the Declared Rate.

it Note:
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Fund commentary, top ten holdings and asset allocation are provided by HSBC Global Asset Management (Hong
Kong) Limited. Unit price, fund size, fund expense ratio and declared rates are provided by HSBC Life
(International) Limited.
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Remarks

n

The unit price is calculated by dividing the total net asset value of the
fund by the number of units in issue. The unit price is based on the
last valuation day at the end of the quarter.

" This is an annual see-through Fund Expense Ratio for the financial
year ended on 31 December 2021.

* The risk rating is defined using a 5-point risk scale with risk rating “1”
representing the lowest risk and risk rating “b” representing the
highest risk. The risk rating is derived based on a combination of
quantitative and qualitative risk factors including price volatility, asset
allocation and liquidity.

The following provides a general description of the risk rating
categorisation.

1 = Low Risk — Minimal chance of losing a significant portion of your
capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate minimal price fluctuations over
short periods of time.

2 = Low to Medium Risk — Low chance of losing a significant portion
of your capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate moderately low level of price
fluctuations over short periods of time.

3 = Medium Risk — Moderate chance of losing a significant portion
of your capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate moderate level of price
fluctuations over short periods of time.

4 = Medium to High Risk — Moderately high chance of losing a
significant portion of your capital over the term of the investment.
Expected to demonstrate moderately high level of price fluctuations
over short periods of time.

5 = High Risk — High chance of losing a significant portion of your
capital over the term of the investment. Expected to demonstrate
high level of price fluctuations over short periods of time.

¢ The above risk ratings are based on data up to 30 October 2021.

The risk ratings are provided by HSBC Group Management Services
Limited.

The above risk ratings are provided for reference only, normally reviewed
at least annually and may be subject to change from time to time
without any notice. The risk ratings or any changes will be made
available in the Investment Performance Report. The risk ratings
information provided above should not be regarded as investment
advice. You should not solely rely on the above risk ratings when
making any investment choices.

The Hongkong and Shanghai Banking Corporation Limited, HSBC Life
(International) Limited, HSBC Group Management Services Limited and
any member of the HSBC Group are not responsible for any loss
occasioned as a result of relying on such information as investment

R advice.
If you are in doubt about the meaning or effect of the contents of the
above information, you should seek independent professional advice.
EENT Management company
EL ASRER(BEER)ERARED QA HSBC Life (International) Limited Macau Branch
REEM Investment adviser
EERKEEEREB)ERAA HSBC Global Asset Management (Hong Kong) Limited
ZHA Depository
BB LBELRITARIDA The Hongkong and Shanghai Banking Corporation Limited
IR Distributed by
EEASRER(BER)BRAREMD QA HSBC Life (International) Limited Macau Branch z
EASIEN PN EL H%{k?éﬁ%ﬂ}ﬂ/m%ff% Ist Floor, Edf. Comercial Si Toi, 619 Avenida da Praia Grande, Macau £
EE Notes S
HEHRER - FETEREARKERNEEZE 2@ T A HSRE Investment involves risks. Past performance is not indicative of future 2
BERRMDIEBEREAREAYESRTE Y WA THAF - performance. The value of financial instruments, in particular stocks and §
;\;',z . N N \ o e e 3 shares, and any income from such financial instruments, may go down ;
BRI RRERBHEMIERNOER  S2HIE2EHTIY] as well as up. For further details including the product features and risks £
involved, please refer to the "Principal Brochure'. z
5]
[}
HES ASRE (BERR) AR QA FIE Issued by HSBC Life (International) Limited s
REREFMARZZBMRAF Incorporated in Bermuda with limited liability g



