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Equities

USA

US stocks declined in the first quarter. The Russia-Ukraine
developments amplified existing concerns over inflation
pressures, particularly through food and energy, although US
economic data otherwise remained stable. The US
unemployment rate dropped to 3.6% in March. Wages
continue to rise, but have not yet matched the rate of
headline inflation. The annual US inflation rate, as measured
by the Consumer Price Index, hit 8.5% in March. The Federal
Reserve (Fed) raised interest rates by 0.25%, with calls from
within for more aggressive tightening. Further hikes are
expected along with Fed'’s balance sheet reduction.

EUROPE

Eurozone shares fell sharply in the first quarter. The Russia-
Ukraine developments led to a spike in energy prices and
caused some fears about security of supply. There were also
fears of high energy prices weighing on both business and
consumer demand, hitting economic activity. Over the
quarter, energy was the only sector to register a positive
return. Worries over consumer spending led to declines for
stocks such as retailers, while geopolitical tensions also
exacerbated supply chain disruption, hitting the availability of
parts for a wide range of products. In response to rising
inflation, the European Central Bank (ECB) outlined plans to
end bond purchases by the end of September.
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This document has been distributed by HSBC Life (International) Limited (“the Company”) in the conduct of its regulated business in Hong Kong SAR. It is not intended for
anyone other than the recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further distributed, in whole or part, for
any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited as indicated in each of the relevant
report. The company has not been involved in the preparation of such research reports.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment advice you should
contact your professional advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or subscribe for any
investment. Expressions of opinion herein are subject to change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in this document and may
from time to time add to or dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related financial instruments) of any
companies discussed in this document, may sell them or buy them from customers on a principal basis and may also perform or seek to perform investment banking or
underwriting services for or relating to those companies.
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ASIA

Asia ex Japan equities experienced sharp declines in the first
quarter amid a volatile and challenging market environment amid
the Russia-Ukraine and coronavirus disease (COVID-19)
developments, as well as the prospect of global monetary policy
tightening. The Association of Southeast Asian Nations (ASEAN)
outperformed the rest of the region, with MSCI ASEAN Index
managing to post a mild 1.9% gain vs. around 8% fall in MSCI
Asia ex Japan Index over the quarter. In terms of style factor,
value also outperformed growth as rising global bond yields and
inflation worries added to the regulatory overhang in the China
technology space. Concerns around the earnings impact from
COVID-19 related restrictions and logistics/supply chain disruptions
in China also emerged toward late-March as lockdowns were
imposed on Shenzhen, Shanghai and other economically-
significant cities/regions.

JAPAN

After weakness in January and February, the Japanese stock
market rose in March to end the first quarter just slightly below
its end 2021 level. This was despite the change in outlook for
US interest rates, Russia-Ukraine developments and sharply
higher energy prices. Value-style stocks outperformed at the
expense of growth stocks. Much of this relative gain in value
stocks was concentrated in financial-related sectors including
banks and insurance.

CHINA

Despite monetary easing, China equities have failed to outperform
and were sharply lower in the first quarter on growth concerns.
The number of COVID-19 cases in China spiked to their highest
level in more than two years. Shanghai went into a partial
lockdown at the end of the quarter in a bid to curb a surge in
Omicron variant of COVID-19 cases, prompting fears that other
parts of the country could also go into lockdown. At the sector
level, Energy and Financials are the only two sectors with positive
returns year to date. The Consumer sectors are the worst
performers, hit by weak demand, supply chain disruption and
higher input costs.

HONG KONG

In early 2022, buying interests from value investors returned to
the Hong Kong equity market, driving the stock market higher.
However, uncertainties surrounding the development of the
pandemic in Hong Kong and the escalating Russia-Ukraine
conflict drove the equity market lower. Overall, Hong Kong
equities fell in the first quarter as the number of COVID-19
cases spiked.

Bonds & Currencies

Government bond vyields rose sharply (bond prices and yields
move in opposite directions). Central banks were surprisingly
hawkish and markets priced in a faster pace of monetary
normalisation. The extent of vyield moves differed across
markets. The US Treasury market had record sell-offs, but
moves were less pronounced in core Europe and the UK. The
Fed’s rhetoric turned more hawkish and 'lift-off’ came as
expected in March, with the Fed implementing a 25 bps rate
hike. Investors expect several more, at a swift pace, in 2022.
The US 10-year Treasury vyield increased from 1.51% to 2.35%,
with the two-year vyield rising from 0.73% to 2.33%.

The ECB unexpectedly pivoted to a more hawkish stance in
February. Comments from President Lagarde indicated rate rises
were no longer ruled out for 2022 and the ECB confirmed a
faster reduction in asset purchases. The German 10-year yield
increased from -0.18% to 0.55% and the 2-year vyield from
-0.64% to -0.07%. Concerns over potential tightening and
monetary normalisation impacted ltalian yields particularly, with
the 10-year rising from 1.18% to 2.04%.
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Summary

The recent situation in Ukraine comes at a particularly uncertain time
in the global economy, with the recent surge in commodity prices
expected to exacerbate a backdrop of supply-chain disruptions,
elevated inflation and slowing growth. Indeed, we expect the
‘stagflation tone’ to data to persist over the coming months and may
not improve until late 2022. The challenges facing the Eurozone are
particularly acute given its dependence on Russian energy supplies
and, amid confidence effects and supply-chain disruptions, the bloc is
likely to see the largest growth downgrades. Overall, global growth
should remain robust by post-global financial crisis standards, with
consensus looking at global growth of around 4% in 2022. There is
significant uncertainty over the duration of the conflict and thus the
extent of supply chain and energy market disruptions, as well as
related confidence effects. A combination of slowing growth and high
inflation presents a difficult trade-off facing global central banks.
However, for the time being, most major developed markets central
banks (ECB, Fed, Bank of England) have signaled their determination
to push ahead with policy normalisation despite the downside risks to
growth coming from geopolitical tensions. This is reflected in market
pricing of interest rate increases in 2022, which remains broadly
similar to a month ago.

oy Note:
TEHERESRRREEE(BB)ARAARYE -

Market overview is provided by HSBC Global Asset Management (Hong Kong) Limited.
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2022 £ F—F AEES Year-to-date
1st Quarter 2022 31/03/2022
H @A ZE Other Asian equities -1.49 -1.49
FAMZE Hong Kong equities -3.80 -3.80
EBIIKZE US equities -5.18 -5.18
EJTfE% USD bonds -5.45 -b.45
B ZAR%ZE Japanese equities -6.22 -6.22
EIRBR(EZ Other world bonds -7.13 -7.13
L BUMBEZEE European equities -7.45 -7.45 )
( HAETAIEMEEE) Change against the USD )
2022 fF H—F AREZES Year-to-date
1st Quarter 2022 31/03/2022
BT Euro -2.15 -2.15
HEE Pound sterling -2.79 -2.79
HI[E Japanese yen -5.12 -5.12
|\ J
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Source:

Equities — FTSE World Indices measured in US dollar for Hong Kong, US, Japan and Europe market, and FTSE All-World Indices for other Asian countries and territories.
Bonds - FTSE World Government Bond Indices measured in US dollar for US bonds and other bonds.
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Asset Allocation And Fund Performance

H¥HIHEE S Money Market Fund

» % ¥ B Investment objective «
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The investment objective of this fund is to achieve a stable return whilst
preserving capital. The fund invests in short-term deposits and high
quality money market instruments such as treasury bills, bills of
exchange, commercial paper, certificates of deposit or inter-bank
deposits.

» B2 5T Fund Commentary «
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After continuing with its enhanced Treasury-bill issuance till the end of
February 2022, the Hong Kong Monetary Authority (HKMA) decided not
to extend its increase in Hong Kong Treasury Bill (HKTB) issuance for
the next 4 months i.e. till June end. This was a surprise given market
expected continued HKD5 billion weekly drain or even HKD10 billion
weekly drain. Hence the Aggregate Balance is expected to stay flat till
June end at around HKD337 billion unless there is any currency
intervention. In response to the Federal Reserve (Fed) rate hike of 25
bps on 17 March, the HKMA raised the base rate from 0.50% to
0.75%. The curve continues to steepen more at the back end as issuers
look to lock in funding. 3-month HKTB yield rose marginally to 0.16%—
0.23% vs. 0.15% at December end, while 6-month HKTB vyield increased
by 26 bps to 0.44%.
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The Fund Manager continued to use overnight deposits and short
Treasury-bills for liquidity management. The Fund Manager invested in a
combination of deposits and paper out to the 3-month/4-month space,
given the steepness in that part of the curve and in order to coincide
with the June end timeframe, when the HKMA is expected to review
again its Treasury-bill issuance programme. The fund ended the quarter
with a weighted average maturity (WAM) of 37 days vs. 48 days at
December end.

The HKMA decision to pause on draining excess liquidity via increased
Treasury-bill issuance together with a more aggressive Fed pace of rate
hikes is likely to prompt further HKD-USD rate differential widening,
which could lead to defense of the peg on the topside. This could result
in tightening Hong Kong Dollar liquidity. While the 3-month space is our
preferred option, we would selectively extend beyond that if we are
getting paid appropriately, given our rate expectations. We expect our
WAM to stay closer to the lower end of our 40-50 days target range.
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| H £ E¥Fl Fund Details

FEER"

Unit price” MOP93.94 3%

BFIT

e b sy B ER

Neal —
Unit price at inception MOP100.00 &3 7t

HEH A

Launch date 10/12/2003

5} %?E ﬁi?ﬂ MOP48.80 3£ P9 7T
EoEH BEEmEES

Fund category Money Market Fund
@ L

éﬁi%i;se ratio (%)* 0.36

E £ XA Fund Performance

FE#ERB* Cumulative Performance* (%)

318 A rEES 15 35 5E RIZES
3 months YTD 1 year 3 years b years Since launch
-0.04 -0.04 -0.27 0.63 0.71 -6.06

HAR [E2R* Period Return* (%)
01/01/21- 01/01/20- 01/01/19- 01/01/18- 01/01/17-
31/12/21 31/12/20 31/12/19 31/12/18 31/12/17
-0.27 0.23 0.84 0.27 -0.40
+ X2 &1EHTop 10 holdings
%% Securities #HE Holdings (%)
ING Bank NV TD 0.04% 01/04/2022 9.3
OCBC Bank Hong Kong TD 0.12% 01/04/2022 7.1
Hong Kong T-Bills 0.00% 13/04/2022 5.9
Societe Generale HK TD 0.07% 07/04/2022 4.4
Hong Kong T-Bills 0.00% 11/05/2022 37
Bank of Nova Scotia/HK TD 0.16% 07/04/2022 3.5
UOB Hong Kong TD 0.45% 10/06/2022 3.2
Sumitomo Mitsui Banking Corporation TD 0.31% 29/04/2022 3.1
Bank of China/Sydney 0.00% 27/04/2022 2.8
Mizuho Corporate Bank HK TD 0.30% 14/04/2022 2.6

BESH(THE 1T

#) Asset Allocation (market/sector)

REREM

Cash & others 2.0%

B E%, B

Government bonds/bills 9.6%

TFkeE S
Certificates of deposit EEER

24.8% Term deposits

3.7% /

59.9%

[REES

Commercial paper

HERMBERA - LEERAATRERER100 ©
Percentage may not add up to 100 due to rounding.

it Note:
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RIIREL o BAMEME EEFE BBEALERREBRBEHELEASTR [&i
(BB BRRE R -

Fund commentary, top ten holdings and asset allocation are provided by HSBC Global Asset Management (Hong
Kong) Limited. Unit price, fund size, fund expense ratio and cumulative performance are provided by HSBC Life
(International) Limited.
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B FEZBE & International Stable Fund

» % ¥ B Investment objective «
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The objective of the Fund is to achieve long-term stable capital
growth by investing in a diversified portfolio with a bias towards
global bonds and fixed income instruments through direct
investment and/or other collective investment schemes that the
Fund may invest in.

» Eﬁ%*%ﬁ Fund Commentary «
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Overall markets closed the quarter lower after robust performance in
2021. Global equities lost ground amidst heightened geopolitical risks in
eastern Europe. A new wave of outbreak of coronavirus disease
(COVID-19) in China and renewed lockdowns in major cities weighed on
Asian equities. Inflationary pressure around the global as well as
increasingly hawkish rhetoric from global central banks with rate hikes
has pushed up most of the bond yields. This led to losses broadly seen
across fixed income markets from government bonds to Asian credits.

Over the quarter, the fund returned negatively driven mainly by global
equities recorded losses, led by European equities amid the heightened
geopolitical tension in Russia and Ukraine. Against the backdrop of
inflationary pressure and prospect of higher interest rate, Global
government bonds lost ground while Asian bonds and Asian local
currency bonds also ended lower.

Recent geopolitical events worsen the outlook for growth and inflation.
The key risk for markets now is a stalling in growth as a result of supply
chain difficulties or elevated commodity prices triggering recession.
However, global supply-side constraints may have peaked which would
ease inflationary pressure and support growth. Historically, markets have
rebounded quickly from geopolitical shocks, and market activity in
March is in line with this expectation. However, we are not out of the
woods yet and investors should brace for continued market volatility, be
realistic about investment market returns, and focus on the long-run.
Central bank tightening in 2022 will remain a key headwind to market
performance. Notably we expect continued policy easing in China given
current growth risks.
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Low to medium risk

| H £ E¥Fl Fund Details

B ER
Unit price”

MOP146.52 £ F3 7T

HeR b s B ER

Unit price at inception

MOP100.00 J2F9 7T

HH A

Launch date

10/12/2003

AEFE (BS)

Fund size (million)

MOP66.95 & F3 7T

2 RBEBEERS
Fund category Mixed Assets Fund
0 A 134

Fund expense ratio (%)" :

E £ XA Fund Performance

FE#ERB* Cumulative Performance* (%)

38 A rEES 15 35 5E RIZES
3 months YTD 1 year 3 years b years Since launch
-6.18 -6.18 -7.10 4.77 11.57 46.52

HAR [E2R* Period Return* (%)
01/01/21- 01/01/20- 01/01/19- 01/01/18- 01/01/17-
31/12/21 31/12/20 31/12/19 31/12/18 31/12/17
-2.43 10.74 7.61 -5.38 12.15

+ X2 &1EHTop 10 holdings

i# % Securities

¥ 4EE& Holdings (%)

HSBC US Dollar Liquidity Y 8.0
US Treasury N/B 0.125% 15/10/2023 3.0
US Treasury N/B 0.125% 31/10/2022 21
Bundesrepub. Deutschland 0.00% 15/02/2031 1.8
US Treasury N/B 1.75% 31/01/2029 1.8
Bank of Nova Scotia 2.295% 27/04/2022 1.3

iShares Global Energy ETF

US Treasury N/B 1.375% 15/11/2031

US Treasury N/B 0.256% 30/09/2025

US Treasury N/B 3.00% 15/11/2044

BESHW(HIE 17%) Asset Allocation (market/sector)

& KHAM Cash &others  2.3%

JEEMBRR

North American equities 7.2%

EEmETA

AR Japanese equities  4.2%

Money market instruments  8.4%

PREREERR
Chinese & Hong Kong equities  8.9%

HAbfE% Other bonds 8.0%
HEEEH GBP bonds 1.2% —F+

TSARR(PERM,EEBARRIN
Asia Pacific equities (ex mainland
China/HK/Japan) 3.9%

MAZE European equities  6.6%

AEf&% JPY bonds 5.8% W
-

78 TféiZF HKD bonds 5.0%

BiTf&% Euro bonds 12.0% ‘

2%7tf&% USD bonds 26.5%

ERMBIA - LEEAFATRE LR 100 ©
Percentage may not add up to 100 due to rounding.

it Note:

EeTH  0AREEEREESTAELYRRREETE(FB) AR Fund commentary, top ten holdings and asset allocation are provided by HSBC Global Asset Management (Hong
RIIREL o BAMEME EEFE ABEALEREBRBEHESASR [&i Kong) Limited. Unit price, fund size, fund expense ratio and cumulative performance are provided by HSBC Life
(B BERABRYE - (International) Limited.
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BEFEEBREES International Stable Growth Fund

» % ¥ B Investment objective «
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The objective of the Fund is to achieve long-term capital growth
by investing in a diversified portfolio with a mixture of global
equities and global bonds and fixed income instruments through
direct investment and/or other collective investment schemes that
the Fund may invest in.

» Eﬁ%*%ﬁ Fund Commentary «
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Overall markets closed the quarter lower after robust performance in
2021. Global equities lost ground amidst heightened geopolitical risks in
eastern Europe. A new wave of outbreak of coronavirus disease
(COVID-19) in China and renewed lockdowns in major cities weighed on
Asian equities. Inflationary pressure around the global as well as
increasingly hawkish rhetoric from global central banks with rate hikes
has pushed up most of the bond yields. This led to losses broadly seen
across fixed income markets from government bonds to Asian credits.

Over the quarter, the fund returned negatively driven mainly by global
equities recorded losses, led by European equities amid the heightened
geopolitical tension in Russia and Ukraine. Against the backdrop of
inflationary pressure and prospect of higher interest rate, Global
government bonds lost ground while Asian bonds and Asian local
currency bonds also ended lower.

Recent geopolitical events worsen the outlook for growth and inflation.
The key risk for markets now is a stalling in growth as a result of supply
chain difficulties or elevated commodity prices triggering recession.
However, global supply-side constraints may have peaked which would
ease inflationary pressure and support growth. Historically, markets have
rebounded quickly from geopolitical shocks, and market activity in
March is in line with this expectation. However, we are not out of the
woods yet and investors should brace for continued market volatility, be
realistic about investment market returns, and focus on the long-run.
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Unit price”

MOP162.53 J2FI 7T

HeR b s B ER

Unit price at inception

MOP100.00 J2F9 7T

HH A

Launch date

10/12/2003

AEFE (BS)

Fund size

(million)

MOP63.48 JRF9 7T

EeRBH

Fund category

REEERES
Mixed Assets Fund

B R R

Fund expense ratio (%)" 226
E £ XA Fund Performance
FE#ERB* Cumulative Performance* (%)

38 A rEES 15 35 5E RIZES
3 months YTD 1 year 3 years b years Since launch
-6.49 -6.49 -7.50 8.11 16.67 62.53

HAR [E2R* Period Return* (%)
01/01/21- 01/01/20- 01/01/19- 01/01/18- 01/01/17-
31/12/21 31/12/20 31/12/19 31/12/18 3112117
-0.84 11.80 10.54 -8.42 17.54

+ X2 &1EEHTop 10 holdings

# % Securities

48 E Holdings (%)

HSBC US Dollar Liquidity Y 4.8
US Treasury N/B 0.125% 15/10/2023 25
fi] £2 B2 2 Alibaba Group Holding Ltd 1.4
i 5422 i% Tencent Holdings 14
JE 4% JR HSBC Holdings Plc 1.1
iShares Global Energy ETF 1.1
Bundesrepub. Deutschland 0.00% 15/02/2031 1.1
R FBAR B 5% B AIA Group Ltd 1.0
US Treasury N/B 1.75% 31/01/2029 0.9
Buoni Poliennali Del Tes 0.90% 01/08/2022 0.9

BESH(HE T

#) Asset Allocation (market/sector)

& KHAh Cash & others 3.1%

EHTISTIA

Money market instruments 5.5%

JEFEMARR
North American equities 11.1%

HipfE% Otherbonds  7.7%

#$EE% GBP bonds 0.7%
HH &% JPY bonds 3.6% ’7

AZBEZE Japanese equities  6.6%

PEREBRE
Chinese & Hong Kong equities  15.1%

TABE(RERN, B BERIN)

Asia Pacific equities (ex mainland

Central bank tightening in 2022 will remain a key headwind to market ~Ztf% Euobonds  7.5% China/HK/apan) 6.2%
performance. Notably we expect continued policy easing in China given  XTf#% USDbonds  22.2% Bl
current growth risks. S European equities 10.8%
ERMBAA - LELMEEEREFR 100
Percentage may not add up to 100 due to rounding.
it Note:
EeTH  10AREEEREESTAELYRRREETE(FB) AR Fund commentary, top ten holdings and asset allocation are provided by HSBC Global Asset Management (Hong

RIIREL o BAMEME EEFE BBEALERREBRBEHELEASTR [&i Kong) Limited. Unit price, fund size, fund expense ratio and cumulative performance are provided by HSBC Life
(BB BERABRYE - (International) Limited.
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The unit price is calculated by dividing the total net asset value of the
fund by the number of units in issue. The unit price is based on the
last valuation day at the end of the quarter.

" This is an annual see-through Fund Expense Ratio for the financial
year ended on 31 December 2021.

¥ Cumulative performance is calculated based on the unit price of the
last valuation day at the end of the quarter.

# Period returns are calculated based on the unit price of the last
business day of each year.

Cumulative performance and period return are calculated in the fund
currency on the basis of NAV-to-NAV (net asset value).

* The risk rating is defined using a 5-point risk scale with risk rating “1”
representing the lowest risk and risk rating “b6” representing the
highest risk. The risk rating is derived based on a combination of
quantitative and qualitative risk factors including price volatility, asset
allocation and liquidity.

The following provides a general description of the risk rating
categorisation.

1 = Low Risk — Minimal chance of losing a significant portion of your
capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate minimal price fluctuations over
short periods of time.

2 = Low to Medium Risk — Low chance of losing a significant portion
of your capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate moderately low level of price
fluctuations over short periods of time.

3 = Medium Risk — Moderate chance of losing a significant portion
of your capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate moderate level of price
fluctuations over short periods of time.

4 = Medium to High Risk — Moderately high chance of losing a
significant portion of your capital over the term of the investment.
Expected to demonstrate moderately high level of price fluctuations
over short periods of time.

5 = High Risk — High chance of losing a significant portion of your
capital over the term of the investment. Expected to demonstrate
high level of price fluctuations over short periods of time.

¢ The above risk ratings are based on data up to 30 October 2021.

The risk ratings are provided by HSBC Group Management Services
Limited.

The above risk ratings are provided for reference only, normally reviewed
at least annually and may be subject to change from time to time
without any notice. The risk ratings or any changes will be made
available in the Investment Performance Report. The risk ratings
information provided above should not be regarded as investment
advice. You should not solely rely on the above risk ratings when
making any investment choices.

The Hongkong and Shanghai Banking Corporation Limited, HSBC Life
(International) Limited, HSBC Group Management Services Limited and
any member of the HSBC Group are not responsible for any loss
occasioned as a result of relying on such information as investment
advice.

If you are in doubt about the meaning or effect of the contents of the

8o above information, you should seek independent professional advice.
EENT Management company

EL ASRER(BEER)ERARED QA HSBC Life (International) Limited Macau Branch

REBEM Investment adviser

EERKEEEREB)ERAA HSBC Global Asset Management (Hong Kong) Limited

ZHA Depository

BB LBELRITARIDA The Hongkong and Shanghai Banking Corporation Limited
IR Distributed by

ELASREEBR)ERARREMD AR HSBC Life (International) Limited Macau Branch
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WESRRR TEITEIEAREARENESZ 2B ITA(LER
BERBRGZEERTARALESH TE ZWAGRIKATA -
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HES ASRE (BB AR A5 T Issued by HSBC Life (International) Limited
RBE R EFMAK L ZEBR AR Incorporated in Bermuda with limited liability

1st Floor, Edf. Comercial Si Toi, 619 Avenida da Praia Grande, Macau

Notes

Investment involves risks. Past performance is not indicative of future
performance. The value of financial instruments, in particular stocks and
shares, and any income from such financial instruments, may go down
as well as up. For further details including the product features and risks
involved, please refer to the "Principal Brochure'.
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