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Equities

USA

US stocks rallied in the fourth quarter spurred by the
reduction in uncertainty with Joe Biden clinching the US
presidency and significant coronavirus disease (COVID-19)
vaccine developments, including the initial rollout of
COVID-19 vaccines. The gains in equities came despite a
nationwide resurgence of COVID-19 that prompted some
localities and states to widen or extend lockdown
restrictions. Progress towards, and approval of a pandemic-
relief fiscal package worth USD900 billion helped to bolster
sentiment. Both political and vaccine developments catalysed
a rotation towards laggard sectors such as Financials and
Energy.

EUROPE

European stocks rose strongly in the fourth quarter on
stronger risk appetite with lower geopolitical uncertainties
following the US election and a resolution to post-Brexit
trade talks between the European Union and the UK,
developments on COVID-19 vaccines, and was boosted by
positive sentiment as the US moved towards a fiscal
stimulus package. Stocks were also supported by a EUR500

billion expansion of the European Central Bank's (ECB)
Pandemic Emergency Purchase Programme (PEPP) facility.
Meanwhile, discovery of a new variant of COVID-19
originating in the UK caused temporary volatility in markets.
Investors continued to monitor the spread of COVID-19
closely.

EZEH Important Notes

AVHHRELASREEBR BRI (AR NEEBEINTHEETSREXBRHIRE - AUHEHKHAME MAEOEMEMALRSE - AXHFESREAEH
MBS E SRR XREEFID ©

FREXBBEEFHELERREEE(FR)ERAFNEBNFARES  NEBHBEANT - ARRA RS HEEFZLRRRSE -
AXHFBERLBREEABABRELRE - MBREBR - EYEMOERER - AXMH LI T TERRAENLEAEERIBEARIBETREER - AXX
BRFBROEBR  AFERMBAZTEM -

ELEBETARR,/RETAS EEREETRAXHRRNEIALHRIAKA YT FRKESALETARSERIA -
ELEBEBETARARAFBHEANAMRENEFNLIIZSF (REBEERTIA)REATESRR  UAUETBAGIAFTFHEXBEZSESIAMEERIE  ARFATA
ZEREFHRATRUTRERVTRERTREABHRYE -

This document has been distributed by HSBC Life (International) Limited (“the Company”) in the conduct of its regulated business in Hong Kong SAR. It is not intended for
anyone other than the recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further distributed, in whole or part, for
any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited as indicated in each of the relevant
report. The company has not been involved in the preparation of such research reports.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment advice you should
contact your professional advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or subscribe for any
investment. Expressions of opinion herein are subject to change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in this document and may
from time to time add to or dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related financial instruments) of any
companies discussed in this document, may sell them or buy them from customers on a principal basis and may also perform or seek to perform investment banking or
underwriting services for or relating to those companies.
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ASIA

Asia ex Japan equities surged in the fourth quarter driven by
gains in markets such as Korea, Taiwan and markets in
Southeast Asia. Chinese stocks rallied but lagged the broader
region on the back of more hawkish fiscal and monetary
policy rhetoric, as the economy normalised. More broadly, Asia
ex Japan equities were supported by a reduction in
geopolitical uncertainty following the US election and by a
weaker US dollar, signs of economic restoration enabled by
vaccine developments, and robust demand for exports buoyed
stock prices. COVID-19 cases surged in parts of Asia including
Japan and Malaysia, while virus cases resurfaced in China.

JAPAN

Japan stocks rallied in the fourth quarter lifted by broader risk
sentiment following the outcome of the US election, as a
number of vaccines were approved and rolled out, and as
export demand was resilient. Domestic economic activity from
retail spending to domestic travel remained sluggish however
on the account of a resurgence of COVID-19 across the
country. In response, the government launched a third round
fiscal stimulus to boost aggregate demand worth 6% of Gross
Domestic Product.

CHINA

Both onshore and offshore stock markets in China saw strong
positive gains in the fourth quarter as the outcome of the US
election reduced geopolitical uncertainty and as the economic
recovery continued to broaden out and gathered momentum in
services sectors. Robust growth in industrial production and
retail sales underscored China’s overall recovery.

HONG KONG

Hong Kong equities rallied in the fourth quarter, recouping
some of the deep losses experienced amid the pandemic, as
news of vaccines and the reduction of US election uncertainty
helped to support prices. Expectations of reflation amid global
normalisation gave a lift to the dominant financial stocks, and
also on further expectations of fiscal support measures, amid
the economy’s fourth COVID-19 wave. The quarter also marked
the start of a notable increase in South-bound net equity
flows.

Bonds & Currencies

Longer-dated US Treasuries fell in December (yields rose) as
the US Congress passed a fresh fiscal stimulus package worth
USD900 billion. In Europe, UK gilts rose amid worsening
near-term economic prospects. The Bank of England boosted
its quantitative easing programme by GBP150 billion in
November. The ECB increased the PEPP by EUR500 billion to
EUR1.85 trillion and extended the horizon of net purchases
until at least the end of March 2022 at its December monetary
policy meeting given the hit to growth from the COVID-19
second wave. Major central banks continue to rapidly expand
balance sheets and have now adopted lower-for-even longer
interest rates. Corporate bond spreads have come down
materially over the last few months. Nevertheless, Asian bonds
continue to look attractive relative to other global
opportunities. The U.S. Dollar Index weakened, particularly
against emerging market currencies.
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Summary

Recent events have reduced key policy uncertainties and have
improved the clarity of the priorities of fiscal and monetary
authorities. Major governments have committed sustained
support, while global central banks continue to expand balance
sheets, thereby buoying the broad positive performance of
global risk assets. However, after the fast rally in 2020,
prospective risk-adjusted returns for a variety of asset classes
has fallen. Nevertheless, in this recovery phase of the
economic cycle, allocating to equities still makes sense, though
the pace of recovery and market impact depends on where we
are in the world, on the delivery of the vaccine and on
continued policy support.

oy Note:
TEHERESRRREEE(BB)ARAARYE -

Market overview is provided by HSBC Global Asset Management (Hong Kong) Limited.
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( E#R#*E Return % )
2020 F £ 4 F AEFEES Year-to-date
4th Quarter 2020 31/12/2020
E g @A ZE Other Asian equities +25.85 +22.02
EBEALZE US equities +12.94 +20.82
HZAAREE Japanese equities +14.75 +14.61
EAIRKES Other world bonds +4.82 +10.78
ZEITfE% USD bonds -0.82 +7.98
EBMZE Hong Kong equities +17.03 +7.52
. BUMAZZE European equities +15.93 +6.48 )
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HiESTHNEEZE Change against the USD

2020 F F4F AEZES Year-to-date
4th Quarter 2020 31/12/2020
BT Euro +4.33 +9.00
H[&l Japanese yen +2.21 +5.26
. HES Pound sterling +5.73 +3.18 J
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Source:

Equities — FTSE World Indices measured in US dollar for Hong Kong, US, Japan and Europe market, and FTSE All-World Indices for other Asian countries and territories.

Bonds

— FTSE World Government Bond Indices measured in US dollar for US bonds and other bonds.
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The investment objective of the Fund is to achieve a stable
return whilst preserving capital in Hong Kong Dollar terms. The
Fund emphasises investments in bonds followed by money
market instruments such as treasury bills, bills of exchange,
commercial paper, certificates of deposit or inter-bank deposits,
while the remainder is invested in equities.

»EL2REE Fund outlook «
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In the fourth quarter of 2020, risk sentiments remained upbeat
on the back of accommodative policies, a gradual economic
recovery and broader rollout in vaccine distribution. During the
quarter, US Treasury yield curve steepened with the short-end
falling and belly to long-end rising. Market sentiments were
generally upbeat on the back of Biden's victory in the US
election that implied increased fiscal stimulus and a milder
approach to the US-China relationship. At the same time,
optimism surged in light of positive vaccine trial results as well
as roll out plans announced in key developed markets. These
have become the tailwind to a robust recovery that the US
experienced during the quarter. The hope for further policy
support and a solid cyclical recovery have sent commodity
prices and long yields higher. On the contrary, upward pressure
on vyields saw resistance as coronavirus disease (COVID-19)
cases continued to mount in the US as well as other major
economies, prompting the governments to impose social
distancing measures. Against such a backdrop, the Federal
Reserve remained cautious of normalising the monetary policies
too early amid lingering uncertainties, keeping the key interest
rates and asset purchases program unchanged.

ﬁ#ar

The fund completed the quarter with negative returns. Among
factors, currency impact generally fared well as G10 currencies
broadly strengthened against the USD. Meanwhile, credit spread
compression from Asian credit also added value to performance,
led by positions in Financials and Communications sectors.
Conversely, duration exposure detracted, with higher US Treasury
yields weighed down the most on performance.
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| H £ R I| Fund Performance

ﬁLM R & 28/12/2020 HKD114.65
nit prlCe as at
A B8 (57 [ R

&I 1 i B 1 (R HKD100.00
Unit price at inception
DAvASE ]
Launch date 24/08/2005
El# % Declared Rate (%)
01/01/20- 01/01/19- 01/01/18- 01/01/17- 01/01/16- 01/01/15-
31/12/20 31/12/19 31/12/18 3112117 31/12/16 31/12/15

1.45 1.35 1.50 1.45 1.15 1.75

5K#5 8% Top 5 Holdings

# % Securities

¥ EE Holdings (%)

DBS Group Holdings Ltd 2.80% 13/01/2022 10.4
Ausnet Services Holdings 3.084% 16/03/2026 10.4
Akademiska Hus 2.22% 15/11/2021 10.2
Toyota Finance Australia 2.04% 09/12/2021 10.2
Sun Hung Kai Prop (Cap) 2.32% 26/07/2026 8.2

| BEDH (% 1T%) Asset Allocation (market/sector)

RE RHEAM
Cash & others

11.3%

REA  ELASRR(BER)ERAR
Guarantor: HSBC Life (International) Limited

#ITfE% HKD bonds

88.7%

HERERA -

FEEBAAMATEEER 100 ©
Percentage may not add up to 100 due to rounding.

e Note:
ESREDP b ARFERREENHHES
AR BUEREARRAELAFTRR

BRREEEEB)ARA Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong
(BEIB)BRAFTRME - Kong) Limited. Unit price and declared rates are provided by HSBC Life (International) Limited.
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Remarks

* The risk rating is defined using a 5-point risk scale with risk rating “1”
representing the lowest risk and risk rating “5” representing the
highest risk. The risk rating is derived based on a combination of
quantitative and qualitative risk factors including price volatility, asset
allocation and liquidity.

The following provides a general description of the risk rating
categorisation.

1 = Low Risk — Minimal chance of losing a significant portion of your
capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate minimal price fluctuations over
short periods of time.

2 = Low to Medium Risk — Low chance of losing a significant portion
of your capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate moderately low level of price
fluctuations over short periods of time.

3 = Medium Risk — Moderate chance of losing a significant portion
of your capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate moderate level of price
fluctuations over short periods of time.

4 = Medium to High Risk — Moderately high chance of losing a
significant portion of your capital over the term of the investment.
Expected to demonstrate moderately high level of price fluctuations
over short periods of time.

5 = High Risk — High chance of losing a significant portion of your
capital over the term of the investment. Expected to demonstrate
high level of price fluctuations over short periods of time.

¢ The above risk ratings are based on data up to 8 August 2020.

The risk ratings are provided by HSBC Group Management Services
Limited.

The above risk ratings are provided for reference only, normally reviewed
at least annually and may be subject to change from time to time
without any notice. The risk ratings or any changes will be made
available in the Investment Performance Report. The risk ratings
information provided above should not be regarded as investment
advice. You should not solely rely on the above risk ratings when
making any investment choices.

The Hongkong and Shanghai Banking Corporation Limited, HSBC Life
(International) Limited, HSBC Group Management Services Limited and
any member of the HSBC Group are not responsible for any loss
occasioned as a result of relying on such information as investment
advice.

If you are in doubt about the meaning or effect of the contents of the
above information, you should seek independent professional advice.
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Notes

EEASREBEB)ERATRMS DA
HMPAEEAEROVERRAEER TR
HSBC Life (International) Limited Macau Branch

IRIEEHEE
Distributed by

HES ASRE (BB AR A5 T Issued by HSBC Life (International) Limited
RBE R EFMAK L ZEBR AR Incorporated in Bermuda with limited liability
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Investment involves risks. Past performance is not indicative of future performance. The value of financial instruments, in
particular stocks and shares, and any income from such financial instruments, may go down as well as up. For further
details including the product features and risks involved, please refer to the ‘Principal Brochure'.

1st Floor, Edf. Comercial Si Toi, 619 Avenida da Praia Grande, Macau
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